SECTION Il - BULK RATES

Bulk rates for specified areas may be established by the Board providing the following conditions are met:

1.

2.

The area consists of existing dwellings or business establishments more than ten (10) years old.

The system has been offered to the Board but refused because of substandard or obsolete pipeline
and fixtures.

The lots or parcels are under diversified ownership and not under a single or limited number of
owners (three (3) and less).

There is a savings to the Board in maintenance and operating costs in contrast to accepting the
system.

All bulk rates shall be renegotiated biennially and may continue upon concurrence of both parties.

SECTION Il - AGRICULTURAL RATES

Service Charge. For each agricultural service there shall be a charge per month imposed based on
the size of the meter, or its service capacity equivalence in the case of parallel meters, as follows:

Amount (per month)
Meter Size Effective January 1, 2006 Effective January 1, 2008

5/8”
v
1
1%
o
e
e
&
e

12.00
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72.00
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400.00
640.00
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800.00
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In addition to the agricultural service charge described in this section lll, for all water drawn,
where such water is used for agriculture, stock raising, or dairy farming on a commercial basis,
the following consumption charge shall be imposed for each 1,000 gallons used, as of the
following effective dates:

Effective January 1, 2006: $1.05
Effective January 1, 2007: $1.20
Effective January 1, 2008: $1.30
Effective January 1, 2009: $1.45
Effective January 1, 2010: $1.60

In order to qualify for the charges and rates described in this section Ill, the applicant shall file
annually with the Department of Water a written application and shall furnish annually satisfactory
proof, including State of Hawaii General Excise Tax License for the engagement of business in
agriculture, stock raising or dairy farming on a commercial basis. The applicant for agricultural
rates must agree to accepting service from the Department of Water on an interruptible basis; i.e.,
the Department retains the right to limit or restrict water flow for agricultural uses in the event of
water shortage or in the event water service to domestic users is curtailed due to agricultural
uses. The agricultural rates shall not apply to processing activities, such as canneries, mills,
markets or other establishments engaged in the conversion, treatment or packaging of
agricultural products.

Part IV — Fixing Rates for the Furnishing of Water Service Effective: June 23, 2008
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